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December 11, 2020

Dear Valued Customers,

RE: Notice on the revision of "Rules of the People’s Republic of
China on Ship Safety" in relation to Verified Gross Mass (VGM) of
Containers

The Ministry of Transport of the People’s Republic of China has revised the “Rules of the
People's Republic of China on Ship Safety Supervision” (Order No.6 [2020] of the Ministry
of Transport of the People's Republic of China) (hereinafter referred to as the “Rules") to
further strengthen the control on information submitted in relation to actual container gross
mass and declared container verified gross mass (VGM). The Rules has been
implemented since June 1, 2020.

According to the revised Rules, shipper has to pay attention to and comply with the following
requirements in relation to container VGM declaration:

Shipper is required to verify gross mass of a loaded container by using either overall
weighing method or the cumulative calculation method before delivering the container
to carrier for international transportation. Shipper has to ensure that the VGM
declared by the shipper must not exceed the maximum operating gross mass
(maximum payload) of the container; and the deviation between the VGM declared
by the shipper and the actual container gross mass must not exceed 5% and the
maximum deviation must be less than 1 tonne. Shipper has to indicate VGM
information, including but not limited to VGM, measuring method, declaration etc., on
shipping documents in order to provide to carrier and port operator.

Carrier shall refuse to load the container without obtaining the VGM or when the VGM
exceeds the maximum operating gross mass (maximum payload) of the container.
Shipper shall be subject to penalty ranging from CNY1,000 to CNY30,000 by
Maritime Bureau in case of violation in which the deviation between the VGM
declared by shipper and the actual container gross mass exceeds 5% or 1 tonne.

For more detailed information, please refer to the following link (Simplified Chinese version
only): http://xxgk.mot.gov.cn/jigou/fgs/202003/t20200325 3351654.html

Port authorities and related departments have reinforced inspection and penalty against
violations of the Rules. All companies should ensure that the VGM data is consistent with
the actual container gross mass in order to avoid violations of the Rules and affecting
export shipments.
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FedEx hereby remind and urge you to submit verified gross mass (VGM) before the related
deadline and to ensure that the data is accurate. FedEx reserves the right to claim and
pursue legal liabilities against all responsible parties for any loss and expense resulting
from the mis-declared VGM.

Thank you for your continued support to FedEx. For any questions, please feel free to
contact your local customer service or sales representatives. You can find contact details of
our local office on ftn.fedex.com.

Yours sincerely,

FedEx International Freight Forwarding Agency Services
(Shanghai) Company Limited
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